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Answer the following guestions:
Question 1
The profit and loss sharing agreement for the Ahmed, Basher,
and Sami partnership provides that:
- Each partner receives a bonus of 10% on the original amount
of partnership net income.
- Ahmed and Basher receive a salary allowance of L.E.
130,000 and L.E. 70,000, respectively.
- Sami has an average capital balance of L.E. 100,000, and
receives a 10% interest allocation on the amount by which his
average capital account balance exceeds L.E. 250,000.
- The Partnership agreement for the Ahmed, Basher, and Sami
is silent as to sharing the net profit or loss
Required: :
Prepare a schedule to allocate L.E. 200,000 of partnership net
income to the partners and determine the edit points in this
schedule.

Question 2

Prior to the admission of new partner/Hani, a summary
balance sheet for the partnership of Daniel, lbrahim and
Faddy on December 31, 2018 is shown below. Partners Daniel,
Ibrahim and Faddy allocate profit and logs in their respective
ratios of 6:3:1.

Assets Equities

Cash L.E.-200,000" Daniel, Capital L.E. 900,000

Marketable securities 600,000 tbrahim, Capital 600,000

Inventory 300,000  Faddy, Capital 500,000

Land 500,00¢ Total Equities 2,000,000
Building-net 400,000

Total assets 2,000,000

1/3




	1

